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INDEPENDENT AUDITORS’ REPORT

To the Board ofDirectors
Goodwill Industries ofthe Berkshires and Souther
n Vermont,

Inc.

158 Tyler Street
Pinsﬁcld, Massachusetts

We have audited the accompanying ﬁnancial statements ofGoodwill
Industries 0fthe Berkshires and Southern
Vermont, Inc. (a Massachusetts nonproﬁt corporat
ion), which comprise the statements of ﬁnancia
l position as ofJunc
30, 202] and 2020, and the related statements of
activities, functional expenses and cash ﬂows
for the years then ended,
and the related notes to the ﬁnancial statements.
Management’s Responsibility

for the Financial Statements

Management is responsible for the preparation and fair
presentation ofthese ﬁnancial statements in
accordance with
accounting principles generally accepted in the
United States of America; this includes the design,
implementation, and
maintenance of internal control relevant to the prepara
tion and fair presentation of ﬁnancial statemen
ts that are free
from material misstatement, whether due to fraud
or error.
Auditors’ Responsibility

Our

responsibility

to express an opinion on these ﬁnancia
l statements based on our audits. We conduct
ed our audits
auditing standards generally accepted in the
United States of America and the standards applica
ble
to ﬁnancial audits contained in Govern
ment Auditing Standards, issued by the Comptroller
General ofthe United
States. Those standards require that we
plan and perform the audits to obtain reasona
ble assurance about whether the
ﬁnancial statements are free ofmaterial misstat
ement.
in

An

accordance

is

wnh

audit involves performing procedures to
obtain audit evidence about the
The procedures selected depend on the auditor’sjudgm
ent,

amounts and disclosures in the ﬁnancial
including the assessment ofthe risks ofmater
ial

statements.

misstatement 0fthc

ﬁnancial statemems, whether due to fraud or error.
In making those risk assessments, the
auditor
considers inlemal control relevant to the entity’s
preparation and fair presentation ohhe ﬁnancia
l statements in order 10
design audit procedures that are appropriate
in the circumstances, but not for
the purpose of expressing an opinion
on
the effectiveness ofthe entity’s internal
control. Accordingly, we express no
such opinion. An audit also includes
evaluating the appropriateness of accounting
policies used and the reasonableness of
signiﬁcant accounting estimates
made by management, as well as evaluating the overall
presentation OfIhe ﬁnancial statements.

We

believe that the audit evidence

opinion.

we have

obtained

is

sufﬁcient and appropria‘e to provide a basis
for our audit

Opinion
In our opinion. the ﬁnancial smtemc
ms referred to above present fairly, in a” material
respects, the ﬁnancial position of
Goodwill Industries cfthe Berkshires and
Southern VermonL Inc. as of June 30, 202!
and 2020, and the changes in its
net assets (deﬁcit) and its cash ﬂows
for the years then ended in accorda
nce with accounting principles generall
y
accepted in the United States of America
‘

Emphasis-of-Matter

Change

in

Accounting Principles

As described in note 2 lo the ﬁnancial statements, Goodwill Industries oflhc Berkshires and Southern
Vermont Inc.
adopted Accounting Standards Updates (ASU) 2014-09 (Revenue from Contracts with
Customers) and ASU 2018—08
(Clarifying the Scope and the Accounting Guidance for Contributions Received and
Contributions Made). Our opinion
is

not

modiﬁed with

respect to these matters.

Other Reporting Required by Government Auditing Standards
In accordance with Government A uditing Slandards, we have also
issued our report dated September 28, 202 l, on our
consideration ofGoodwill Industries ofthe Berkshires and Southern Vermont, Inc.’s
internal control over ﬁnancial
reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements
and other matters. The purpose ofthat report is to describe the scope of our testing
of internal control over ﬁnancial
reporting and compliance and the results 0fthat testing, and not to provide
an opinion on the effectiveness of Goodwill
Industries ofthe Berkshires and Southern Vermont, Inc.’s internal control
over ﬁnancial reporting or on compliance.
That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering
Goodwill Industries ofthe Berkshires and Southern Vermont, Inc.’s internal control
over ﬁnancial reporting

and

compliance.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL
CONTROL
REPORTING AND ON COMPLIANCE AND OTHER MATT OVER FINANCIAL
ERS
AN AUDIT OF FINANCIAL STATEMENTS PERFORMEBASED ON
D
IN ACCORDANCE WITH GOVERNMENTAU
DITING STANDARDS

T0 the Board of Directors
Goodwill Industries of‘he Berkshires and
Southern Vermont,

Inc.

158 Tyler Street
Pittsﬁeld, Massachusetts

We

have

audited, in accordance with the auditin
g standards generally accepted in the
United States of America and
the standards applicable to ﬁnancia
l audits contained in Governmen! Auditi
ng Standards issued by the Comptroller
General ofthe United States, the ﬁnancia
l statements ofGoodwill Industries
ofthe Berkshires and Southern
Vermont, Inc., which comprise the stateme
nt of ﬁnancial position as ofJune
30, 202], and the related statements of
activities, functional expenses
and cash ﬂows for the year then ended, and
the related notes to the ﬁnancial
statements, and have issued our report
thereon dated September 28, 2021.

Internal Control over Financial Report
ing
In planning and performing our
audit of the ﬁnancial statements, we
considered Goodwill Industries oflhe
Berkshires and Southern Vermont, lnc.'s
internal control over ﬁnancial reporti
ng (internal control) to determine the
audit procedures that are appropr
iate in ‘he circumstances for the purpos
e of expressing our opinion on the ﬁnancia
l
statements, but not for the purpose of‘expr
essing an opinion on the effecti
veness of Goodwill Industries 0fthe
Berkshires and Southern Vermont, Inc.’s
internal control. Accordingly, we
do not express an opinion on the
effectiveness ofGoodwill Industries
ofthe Berkshires and Southern Vermon
t, Inc.’s internal

control.

A

deﬁciency in internal control exists when the
design or operation of a control does
not allow managemem or
employees, in the normal course ofperfonning
their assigned functions, to prevent
, or detect and correct,
misstatements on a timely basis. A materia
l weakness is a deﬁciency, or a combin
ation of deﬁciencies, in inlemal
control such that there is a reasona
ble possibility that a material missta
tement ofthe Organization’s ﬁnancial
statements will not be prevented, or
detected and corrected on a timely
basis. A signiﬁcanl deficie
ncy is a
deﬁciency, or a combination of deﬁciencies,
in internal
control that

is

less

important enough to merit attention
by those charged with governance.

severe than a material misstatement,
yet

Our consideration ofintemal control was for
the limited purpose described
was not designed to identify all deﬁciencies

in the ﬁrst paragraph oflhis
section and
control that might be material weakne
sses or signiﬁcant
deﬁciencies. Given these limitati
ons, during our audit, we did not
identify any deﬁciencies in interna
l control that
we consider to be material weaknesses. Howeve
r. mmcrial weaknesses may exist that
have not been identiﬁed
in internal

Compliance and Other Matters
As part ofobtaining reasonable assurance
about whether Goodwill Industries ofthe
Berkshires and Southern
Vermont, Inc.'s ﬁnancial statements are
free from material misstatement,
we
perfor
med
tests of its compliance with
certain provisions of laws, regulat
ions, contracts, and grant agreem
ents, noncompliance with which could
have a
direct and material effect on
the determination of ﬁnancial
statement amounts. However, providi
ng an opinion on
compliance with those provisions was
not an objective ofour audit, and
accordingly, we do no! express such
opinion. The results of our tests
an
disclosed no instances ofnoncomplia
nce or other matters that are required
rcponed under Government .4 udiling
to be
Standards:

We did note certain matters that we reported to the management of Goodwill Industries ofthe Berkshires and
Southern Vermont, Inc. in a separate letter dated September 28, 2021.
Purpose of

this

Report

The purpose ofthis report is solely to describe the scope ofour testing of internal control and
compliance and the
and not to provide an opinion on the effectiveness of Goodwill Industries 0fthe Berkshires
and Southern Vermont, Inc.’s internal control or on compliance. This report is an integral
part ofan audit performed
in accordance with Government Auditing Smna’ards in considering
the Organization’s internal control and
results ofthat testing,

W

compliance. Accordingly, this communication

ZW,

September 28, 2021

is

not suitable for any other purpose.
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GOODWILL INDUSTRIES OF THE BERKSHIRES
AND SOUTHERN VERMONT, INC.
STATEMENTS OF FINANCIAL POSITION

June

30,

June

202]

Increase

30,

2020

(Decrease)

ASSETS
Cash and cash equivalents

Cash and cash equivalents

808,594

378, 5]

173,288

166,296

6,992

981,882

544,447

437,435

34,163

6,230

27,933

101,398

85,740

15,658

22,000

13,000

9,000

111,997

81,465

30,532

197,459

204,655

22,023

14,503

1,470,922

950,040

$
‘

restricted

Total cash and cash equivalents

Accounts receivable

-

net

Prepaid expenses

Pledges receivable

Investments
Property and equipment

-

net

Security deposits

TOTAL ASSETS

$

LIABILITIES

S

I

430,443

(7,196)

7,520

$

520,882

AND NET ASSETS

LIABILITIES
Accounts payable

8

Accrued payroll and vacation
Accrued interest

68,636

125,888

148,275

142,987

5,288

18

4,312

4,430

l

3

(57,252)

Gift certiﬁcates payable

7,856

5,775

2,08]

Sales tax payable

9,591

6,220

3,37]

Advance from landlord

-

23,113

(23,113)

6,872

l2,595

(5,723)

656,525

656,530

(5)

902,185

973,226

(71,041)

182,862

(394,542)

190,587

192,060

373,449

(202,482)

195,288

179,296

568,737

(23,186)

Capital lease obligation payable

Notes payable

TOTAL LIABILITIES
NET ASSETS (DEFICIT)
Without donor restrictions
Undesignated
Net investment

in

577,404

property

and equipment
Total without donor restrictions

With donor restrictions

TOTAL NET ASSETS

(DEFICIT)

(1,473)

575,931

15,992

591,923

TOTAL LIABILITIES AND
NET ASSETS (DEFICIT)

$

1,470,922

See accompanying notes and auditors’

-5-

950,040

report.

S

520,882

GOODWILL INDUSTRIES OF THE BERKSHIRES
AND SOUTHERN VERMONT, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE

30, 2021

Without Donor

With Donor

Restrictions

Restrictions

Total

REVENUES AND GAINS
Retail stores

and e-commerce

S

Salvage sales

3,730,351

Recycling sales

14,255

Contributions and grants

37,859

United

$

$

243,960

243,960
14,255

32,355

Way

70,214

21,100

Rehabilitation contracts and fees

Investment income, net

Net assets released from

3,730,351

21,100

184,138

184,138

29,457

29,457

restrictions:

Expiration of restrictions

37,463

TOTAL REVENUES AND GAINS

-

(37,463)

4,277,483

15,992

4,293,475

EXPENSES AND LOSSES
Program
General and administrative

TOTAL EXPENSES AND LOSSES

3,490,867

3,490,867

720,337

720,337

4,211,204

CHANGE IN NET ASSETS, BEFORE
GAIN ON EXTINGUISHMENT OF DEBT

66,279

GAIN 0N EXTINGUISHMENT OF DEBT

509,652

CHANGE

575,931

IN

NET ASSETS

NET ASSETS
(DEFICIT)

-

-

BEGINNING

15,992

15,992

Sec accompanying notes and auditors‘
_

6

-

591,923

179,296

373,449

3

82,271

509,652

(202,482)

NET ASSETS - ENDING

4,211,204

$

report.

195,288

(23,186)

S

568,737

GOODWILL INDUSTRIES OF THE BERKSHIRES
AND SOUTHERN VERMONT, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE

2020

30,

Without Donor

With Donor

Restrictions

Restrictions

Total

REVENUES AND GAINS
Retail stores

and e-commercc

$

Salvage sales

3,025,588

$

$

157,679

l57,679

Recycling sales

17,060

Contributions and grants

49,934

24,072

4,500

13,000

United

Way

Rehabilitation contracts and fees

(loss), net

Net assets released from

17,060

74,006
17,500

189,329

Special events

Investment income

3,025,588

189,329

2,422

2,422

(1,506)

(1,506)

restrictions:

Expiration ofrcstrictions

19,544

TOTAL REVENUES AND GAINS

(19,544)

3,464,550

-

17,528

3,482,078

EXPENSES AND LOSSES
Program
General and administrative

TOTAL EXPENSES AND LOSSES

CHANGE

IN

3,338,392

3,338,392

649,186

649,186

3,987,578

NET ASSETS

-

(523,028)

NET ASSETS BEGINNING
-

17,528

320,546

NET ASSETS (DEFICIT) - ENDING

3

-

7

-

(505,500)

161,768

(202,482)

See accompanying notes and auditors'

3,987,578

report.

$

179,296

482,314

S

(23,186)

GOODWILL INDUSTRIES OF THE BERKSHIRES
AND SOUTHERN VERMONT, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 202]
General and

Program

Administrative

Total

EXPENSES AND LOSSES
Advertising

$

5,147

3

8,398

$

l3,545

Bad debts
Bank service charges

64,] 15

2,99!

67.106

Depreciation

37,024

14,206

51.230

Equipment

14,042

-

14,042

115

rental

Fees

l

15

238

1,303

1,541

General insurance

53,884

10,072

63,956

Group insurance

33,847

6,327

40,174

7,918

357

8,275

199

40

239

5,323

3,654

8,977

Interest

Licenses and permits

Miscellaneous

Motor vehicle expenses

85,719

National dues

-

Ofﬁce supplies

26,691

Other taxes

29,088

29,088

15,373

42,064

420

Payroll processing fees

-

-

Payroll taxes

Postage and shipping
Professional fees

Program expenses
Real estate taxes

Rent

85,7 9
l

-

420

8,281

8,281

[64,786

30,802

[95,588

40,440

947

41,387

5,389

175,475

180,864

500

-

500

71,650

-

7|,650

543,128

-

543,128

Repairs and maintenance

69,171

591

69,762

Rubbish removal

83,302

50

83,352

1,873,029

350,103

2,223,132

Salaries and

wages

Security

2,948

Software
Supplies

Telephone
Training
Travel
Utilities

Workers compensation insurance

2,948

13,141

12,285

52,9]9

27,492

27,432

4,336

31,768

1,596

L907

3,503

S

8

1,660

118,108

-

118.108

3,490,867

_

l

-

See accompanying notes and auditors' report.
_

80,4]

1,660

86,986

TOTAL EXPENSES AND LOSSES

25,426

16,259

$

720,337

103,245

S

4,21 1,204

GOODWILL INDUSTRIES OF THE BERKSHIRES
AND SOUTHERN VERMONT, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2020
General and

Program

Administrative

Total

EXPENSES AND LOSSES
Advertising

Bad debts
Bank service charges
Depreciation

Equipment

3

3,816

$

12,990

-

rental

$

16,806

495

495

50,204

l0,696

60,900

49,624

14,499

64,123

2,481

218

2,699

Fees

267

(96)

17]

General insurance

47,631

8,064

55,695

Group insurance

38,416

6,504

44,920

495

900

1,395

42

488

530

475

458

933

50

7,315

38,920

38,920

12,179

28,472

Interest

Licenses and permits

Meals and entenainment
Miscellaneous

7,265

Motor vehicle expenses

72,923

National dues

-

-

Ofﬁce supplies

16,293

Other taxes

352

Payroll processing fees

-

-

Payroll taxes

72,923

352

8,058

8,058

232,783

39,412

272,195

Postage and shipping

8,695

1,852

10,547

Professional fees

2,886

135,025

137,911

Real estate taxes

67,896

-

67,896

381,463

-

381,463

Rent
Repairs and maintenance

85,799

723

86,522

Rubbish removal

75,312

-

75,312

Salaries and

wages

1,933,248

Security

327,314

3,362

Software
Supplies

Telephone
Training
Travel
Utilities

TOTAL EXPENSES AND LOSSES

1,523

31,942

12,127

44,069

18,515

2.872

21,387

1,474

366

1,840

6,005

874

6,879

3,338,392

Sce accompanying notes and auditors' report.

.9-

l6,644

-

74,863

S

3,362

15,121

108,744

Workers compensation insurance

2,260,562

-

108,744

12,675

$

649,186

87,538

S

3,987,578

GOODWILL INDUSTRIES OF THE BERKSHIRES
AND SOUTHERN VERMONT, INC.
STATEMENTS OF CASH FLOWS
Year Ended
June 30,
2021

2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change

in net assets

Adjustments

$

to reconcile

change

591,923

S

(505,500)

in net assets to net

cash provided by operating activities:

Depreciation
5
Interest forgiven

on Payroll Protection Program loan

I

,230

Amonization included as imeres‘ expense
Bad debts

-

-

52

115

Gain on extinguishment ofdebt

495

(509,652)

Realized (gains) losses on investments
Unrealized (gains) losses on investments
(Increase) decrease

64,123

3,122

-

(2,215)

6,332

(27,434)

(3,003)

in:

Accounts receivable
Prepaid expenses

Pledges receivable

(28,048)

l8,643

(15,658)

(12,177)

(9,000)

(3,000)

(7,520)

(7,820)

Security deposits
Increase (decrease)

in:

Accounts payable

Accrued payroll and vacation
Accrued interest
Gift certiﬁcates payable

(57,252)

42,349

5,288

3,524

4,312

-

2,081

Advance from landlord
Sales tax payable

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

2,365

(23,113)

ll,499

3,371

(3,128)

(18,450)

(385,246)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase ofproperty and equipment

(44,034)

Proceeds from sale ofinvestments
Purchase ofinvestments

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

(4,024)

15,104

50,591

(15,987)

(52,341)

(44,917)

(5.774)

NET CASH FLOWS FROM FINANCING ACTIVITIES
Payments of capital lease obligation payable

(5,723)

Proceeds from notes payable

(5,156)

506,525

Repayments ofnotes payable

656,530

-

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS BEGINNING
CASH AND CASH EQUIVALENTS - ENDING

(40,548)

500,802

610,826

437,435

219,806

544,447

324,641

-

3

981,882

$

544,447

SUPPLEMENTARY INFORMATION:
Cash paid
Cash paid

for

income taxes

3

-

$

-

$

1.395

for interest

3

See accompanying notes and auditors'
_

10

-

report.
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GOODWILL INDUSTRIES OF THE BERKSHIRES
AND SOUTHERN VERMONT, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE
Note

I

-

Operations and

Summary

30, 2021

ANI) 2020

ofSigniﬁcant Accounting Policies:

Goodwill Industries 0fthc Berkshires and Southern Vermont, Inc. (the Organization)
provides vocational
and evaluation for individuals with disabilities and disadvantaging conditions throughout
Berkshire County, Massachusetts and Southern Vermont.
training

Income Taxes
The Organization is a nonproﬁt corporation. exempt from income taxes under Section
501(c)(3) ofthe
Internal Revenue Code. In addition, the Organization has been
determined by the Internal Revenue
Service (IRS) not to be a “private foundation” within the meaning of Section
509(a) ofthe Internal

Revenue Code.
The Organization may recognize

the tax beneﬁt

from a tax position only ifit is more likely than not that
by taxing authorities based on the technical merits ofthe
position. Examples oftax position include the tax-exempt status 0fthe
Organization and various positions
related to the potential sources of unrelated business taxable income
(UBIT). The Organization has
analyzed its tax positions taken for ﬁlings with the Internal Revenue Service and the
Commonwealth of
Massachusetts. The Organization believes that its income tax ﬁling positions will
be sustained upon
examination and does not anticipate any adjustments that would result in a material
adverse effect on the
Organization’s ﬁnancial condition, results of operations, or cash ﬂows.
the tax position will be sustained on examination

Basis ofA ccozmling

The Organization prepares its ﬁnancial statements on the accrual basis of accounting
in accordance with
accounting principles generally accepted in the United States ofAmerica,
(US GAAP).
Basis ()fl’resemalion

US GAAP requires the Organization [0 report information regarding
according to the following net asset classiﬁcations:

its

ﬁnancial position and activities

Net assets without donor restrictions — net assets that are not subject to
donor-imposed restrictions and
may be expended for any purpose in performing the objectives ofthc Organization. These net assets
may
be used at the discretion ofthe Organization’s management and the
Board of Directors.
Net assets with donor restrictions - net assets subject to stipulations
imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met
by actions 0fthc
Organization or by the passage oftime. Other donor restrictions are perpetual
in nature, whereby the
donor has stipulated the funds be maintained in perpetuity.

Cash and Cash Equivalents
The Organization considers
purchased

Promises

to

to

all highly liquid investments with a maturity
0fthree months or
be cash equivalents.

less

when

Give

Contributions are recognized when a donor makes a pledge to give
to the Organization that is. in
substance, unconditional. Unconditional pledges to give are
reported at net realizable value if, at the time
the pledge is made, collection is expected to be received
in one year or less. Unconditional pledges to
give that are expected to be collected in more than one
year are reported at fair value using present value
techniques and a discount rate determined by management of
the Organization.

Amom'zation ofdiscounts is recorded as additional contribution
revenue
imposed restrictions, if any, on the contributions. Conditional pledges

in

accordance with donor-

to give are recognized only

the conditions on

which they depend

are substantially met.

-11-

when

GOODWILL lNDUSTRlES OF THE BERKSHIRES
AND SOUTHERN VERMONT, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 202] AND 2020
Note

I

conﬁnued
Contributions are reported as increases

in net assets with donor restrictions or net
assets without donor
depending on the existence and nature of any donor-imposed
restrictions. When a restriction
expires, net assets with donor restrictions are reclassi
ﬁed to nel assets wi‘hout donor

restrictions

restricﬁons.

[fa restriction

is

met

in

the

same time period

reports the contribution as net assets without

in which the contribution
donor restrictions.

is

received, the Organization

The Organization uses the allowance method to determine uncollec
tible unconditional pledges
The allowance is based on prior years’ experience and management’s

No

allowance for uncollectible pledges was considered
necessary

receivable.
analysis of speciﬁc promises made.

at

June 30, 2021 or 2020.

Contributed Services
There were no contribu‘ed services received during the
years ended June 30, 2021 or 2020 that met the
requirements for recognition in the ﬁnancial statemen
ts.

Accounts Receivable

The Organization grants payment terms to its customers
ofthirty days from the date of the invoice.
Customers are considered delinquent for amounts outstan
ding after thirty days. The Organization does not
have a policy to accrue interest or service charges on
past due receivables.
The Organization uses the allowance method to determine
uncollcctible accounts receivable; the
allowance is based on prior years' experience and managem
ent's analysis of speciﬁc accounts receivab

As management

le.

believes

uncollcctible account at

accounts are collectible, there was no balance
June 30, 2021 or 2020.
all

in the

allowance for

Inventory
Inventory consists entirely ofdonated goods. Donated
inventory is valued at net realizable value.
estimates that the future cost of sorting and disposi
ng ofthe inventory approximately equals
its sale price; therefore, no value
has been assigned to inventory in the accompanying
ﬁnancial statements.

Management

Fair

Value Measurements

The Financial Accounting Standards Board (FASB)’s guidanc
e on
framework for measuring the fair value ofassets and liabiliti

fair value measurements establishes a
and expanded related disclosures. FASB’S
be determined based on the exchange price that would
be received for an

es

guidance requires

fair

value to

asset or paid to transfer a liability (an exit
price) in the principal or most
or liability in an orderly transaction between market
participants. The

valuation hierarchy based upon observable and
non-observable inputs.
priority to unadjusted

advantageous market for an asset
guidance establishes a three-level

The hierarchy gives the highest

quoted prices in active markets for identical assets or
lowest priority to unobservable inputs (Level
3).

liabilities

(Level

I)

and the

Fair value is the price the Organization would
receive to sell an asset or pay to transfer a
liability in an
orderly transaction with a market participant at the
measurement date. In the absence

of active markets
measurements involve developing assumptions based
on market
observable data and, in the absence ofsuch
data, internal information that is consistent with
what market
participants would use in a hypothetical transact
ion that occurs at the measurement date.
for the identical assets or liabilities, such

Observable inputs reﬂect market data obtained from
independent sources, while unobservable inputs
reﬂect the Organization’s market assumptions.
Preference is given to observable inputs. The
Organization determines the fair values ofits ﬁnancia
l assets and liabilities, as well as non—ﬁnancial
assets
and liabilities that are recognized or disclosed at fair
value on a recurring basis, based on the fair value
hierarchy established in accordance with generall
y accepted accounting principles forfair value

measurements as follows:
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Note

I

-

continued

Level

1:

Quoted prices

in

active markets for identical assets or liabilities. 111C Organization
1
investments that are measured at fair value on a recurring basis

currently has Level
(see Note 5).

Level

2:

Obscrvable inputs other than Level
liabilities; quoted prices in markets

prices such as quoted prices for similar assets or

1

that are not active; or other inputs that are

observable or can be corroborated by observable market data for
substantially the full
term ofthe assets or liabilities. The Organization currently has no Level 2
assets or
liabilities that are

Level 3:

measured

at fair

value on a recurring basis.

Unobservable inputs

that are supported

signiﬁcant to the

value OfIhe assets or

fair

by

little

or no market activity and that are

Level 3 assets and liabilities
include items where the determination offair value requires signiﬁcant
management
judgment or estimation. The Organization currently has no Level 3 assets or liabilities
that are

measured

at fair

liabilities.

value on a recurring basis.

The guidance requires

the use of observable data if such data is available without
undue cost and efforts.
available, the Organization uses unadjusted quoted market prices
to measure the fair value and
classiﬁes such items within Level 1. Level 1 securities
primarily include publicly-traded equity securities,
exchange traded funds and mutual funds.

When

Investments

and lnveslmenl Income

Investments are presented in the ﬁnancial statements at fair value.
Donated investments are recorded at
value at the date of donation. Interest income is recorded on the
accrual basis. Dividends are recorded
on the ex-dividend date. Unrealized gains and losses are included in
revenue. Gains and losses on the
sale ofinvestments are recorded using the average
cost method.
fair

Risks

and Uncertainties

The Organization

invests in various investment securities.

such as interest
investment securities,
risks,

rate,

market, and credit risks.

Due

Investment securities are exposed to various
of risk associated with certain

to the level

it is at least reasonably possible
that changes in the values ofinvestment securities
near term and that such changes could materially affect the
amounts reported in the
statements of ﬁnancial position and the statements of activities.

will

occur

in the

Estim ates

The preparation of ﬁnancial statements in conformity with accounting
principles generally accepted in
United States ofAmerica requires management to make estimates
and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results
could differ from

the

those estimates.

Property

and Equipment

The Organization capitalizes property and equipment with an
aggregate
more than one year. Routine expenditures for maintenance and repairs

cost

0f$2,000 and

a useful life

of

are charged to expense as

incurred.

Donations ofproperty and equipment are recorded as support at
their estimated fair value.
are reported as unrestricted support unless the
donor has restricted the donated asset to a

Such donations

speciﬁc purpose.

Assets donated with explicit restrictions regarding their
use and contributions ofcash that must be used to
acquire property and equipment are reported as restricted
support. Absent donor stipulations regarding
how long those donated assets must be maintained, the Organization
reports expirations ofdonor
restrictions when the donated or acquired assets are
placed in service as instructed by the donor. The
Organization reclassiﬁes net assets with donor restrictions
at that time. Property and equipment are
depreciated using the straight-line method over the following
useful lives:

-
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YEARS ENDED JUNE 30, 202] AND 2020
Note

1

-

conﬁnued
Building

27.5 years

Building improvements
Leasehold improvements

5-20 years

Equipment

5-10 years

5 years

Property and equipment consist 0fthe following:

June 30,
2021

Land

S

$

66,450

MM

Building

233,550

Building improvements
Leasehold improvements

Equipment
Total cost
Less:

2020

66,450

292,052

285,280

285,527

253,320

1,108,269

1,064,235

910 810

859 580

197,453,

_=_2__0;4HQ_

Accumulated depreciation

Net property and equipment

233,550

$

Impairment ofLOMg-Lived Assets

The Organization’s long-lived assets are reviewed for impaimw
ent whenever events or changes in
circumstances indicate that such assets may be impaired
. An evaluation is performed by measuring the
estimated future undiscounted cash ﬂows (withou
t interest charges) associated with the asset to the asset’s
carrying amount to determine if a write-down to fair
value is required. lfimpairment is present, the assets
are reported at ‘he lower of carrying value
or fair value. There was no impairment loss recogni
zed during
the years ended June 30, 2021 or 2020.
Advertising Costs

The Organization follows the policy of charging the costs
ofadvertising Io expense as incurred.
Advertising expense was $13,545 and $16,806 for
the years ended June 30, 202] and 2020, respecti
vely.
Revenue Recognition

The Organization recognizes

retail store, e-commerce salvage and
recycling revenue from product sales at
control over the goods has been transferred to
the customer. Discounts provided to
customers at the point of sale are recognized as a
reduction in sales as the products are sold. Revenue
s
from services are recorded as revenue when the related
services are provided.
Organization
recognizes revenue upon satisfaction ofthe perform
ance obligation and transfers control upon delivery
and acceptance by the customer.

a point in

time

when

We

The Organization also has program service fee revenue
derived from
which are condhioned upon certain perfommance require

contracts,

these contracts

and private pay

is generally one year or less.
Amounts received under unix rate contracts are recogni
zed as
time the services are provided, up to the contract
maximum. Contract unit rates are set by
local and private grantors. Accordi
ngly, the performance obligation for unit rate contract

revenue
state,

unit rate state, local

ments. The performance period under

satisﬁed

at the

at a

s

point in time.

is

Sales Taxes

The Organization collects sales tax from customers
and remits these amounts
The Organization’s policy is to exclude these taxes

authorities.

to the applicable taxing

from revenues and cost ofsales
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Note

—

1

continued

Functional Allocation QI'Expem'cs

The

costs ofproviding various programs and other activities

have been summarized on a functional basis
Statement ofActivities. The Statement ofFunctional Expenses presents the natural classiﬁcation
of
expenses by function Accordingly, certain costs have been allocated among the programs and
supponing
services beneﬁted. The expenses that are allocated include salaries and related
expenses which are
allocated on the basis of estimated time and effort and occupancy-related expenses
which are allocated
in the

based on

Note 2

-

Change

facilities

in

usage.

Accounting Principles

In May 2014, the Financial Accounting Standards Board (“FASB”)
issued Accounting Standards Update
(“ASU”) No. 2014-09, Revenue from Contracts with Customers (Topic
606). This ASU and all

ASUs replaced the existing revenue recognition guidance in US. GAAP.
also requires expanded disclosures relating to the nature, amount, timing, and
uncertainty of

subsequently issued clarifying
This

ASU

revenue and cash ﬂows arising from contracts with customers. Management’s
analysis ofthis standard
no changes in the way the Organization recognizes revenue, and therefore no changes

resulted in

to

previously issued audited ﬁnancial statements were required on a retrospective basis. The
presentation
and disclosures of revenue have been presented in accordance with the standard.
In June 2018, the FASB issued ASU No. 2018-08,
Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made (Topic 958). This standard assists
entities in evaluating
whether transactions should be accounted for as contributions or exchange transactions
and determining
whether a contribution is conditional. The Organization applied the new standard on a
retrospective basis.
The adoption of this standard did not have an impact to the Agency’s ﬁnancial statements
for the years
ended June 30, 202] or 2020.

Note

3

-

Liquidity and Availability

The Organization regularly monitors liquidity required to meet its operating needs and
other contractual
commitments. For purposes of analyzing resources available to meet general expenditures
over a 12-

month

period, the Organization considers all expenditures related to its ongoing activities.
In addition [0
ﬁnancial assets available to meet general expenditures over the next 12
months, the Organization
anticipates generating sufﬁcient revenue to cover general expenditures.

The following shows the
ofJune 30:

total

ﬁnancial assets to meet general expenditures over the next twelve months as

2021

Cash and cash equivalents
Accounts receivable

-

unrestricted

$

808,594

Pledges receivable

Total

Note 4

-

line

of credit (see Note

378,151

6,230

22,000

13,000

L997

81.465

1

Lrﬂzﬂ‘l

In addition, the Organization maintains a $50,000
needs as necessary.

S

34,163

Investments
1

2020

.3:

ﬂ2ﬂ§

7) that can be used for cash

Pledges Receivable
Pledges receivable consist ofoutstanding pledges which are
expected to be collected
year.
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Note 5

-

Investments
Investments are carried

at fair

value and consist ofthe following:

Gross

Market
Cost

June 30, 202]
Exchange traded funds

Value

$ 52,614

Fixed income mutual funds
Equity mutual funds

Carrying
Value

77,740

$

$

Unrealized

Gain

77,740

$ 25,126

5,000

4,870

4,870

22,995

29.387

29,387

6,392

T0121l

iﬁﬂ

_$_LLI,2;ZZ

LLIAEZ

Lllllﬂ

June 30, 2020
Exchange traded funds
Fixed income mutual funds

$ 59,566

$

Equity mutual funds
Total

(loss), net, consisted

63,293

3

(130)

63,293

1,949

L949

15.995

16.223

16.223

228

LM

L&LA—ﬁ,

§.__l.2._5=4

(1)

ofthe following for the years ended June 30:

2021
Interest

and dividends

S

Realized gains (losses)
Unrealized gains

Note 6

1,318

2020
$

2,215

3,003

(1,510)
(loss), net

nglﬁjﬂ

3,092
(6,332)

27,434

Investment fees

Investment income

3,727

$

1,950

ﬂi—Ll

Investment income

-

(loss)

11,269)

§

11.._10_(2)

Capital Lease Obligation Payable

The Organization is obligated under a capital lease obligation for the lease ofa copier
dated July
60 months at $121 per month. In addition, the Organization is obligated under a
capital lease
obligation for the lease ofa forklift dated February 15, 2017, for 72 months
at $369 per month.

8,

2016,

for

The

future

minimum

lease

payments due under the

Year ending June

capital lease obligations are as follows:

30,

2022
2023

$

Total
Less:

3.774

3,320
7,094

amount representing

interest

Net present value

(222)

3

gm

Amortization of capitalized equipment has been included in depreciation
expense. Equipment purchased
under capital leases has been included in equipment and has the following
book value at June 30, 202]:
Capitalized cost — equipment
Less:

$

Accumulated amortization

29,323
(26,151)

Net

£__3,£2
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Note 7

Note Payable — Line ofCredit

-

The Organization maintains a $50,000 line ofcredit agreement with MountainOne Bank.
The note
payments ofinterest only at the bank’s base rate plus 1% (4.25% at June 30, 202] and
2020) and is secured by all business assets ofthe Organization. The Organization had no
outstanding
requires monthly

borrowings under

Note 8

N otes

-

this

agreement

at

June 30, 2021 or 2020.

Payable

The Organization

is

liable

on notes payable

at

June 30 as follows:

202]

A

2020

term loan with MountainOne Bank, in the amount of$506,530 which
bore interest at 1%. The loan was obtained under the terms ofthe
Paycheck Protection Program and was unsecured. The Organization applied
for forgiveness

the

0fthc amount due on the loan

sum of certain

costs, as

deﬁned

in

an amount equal to

agreement, incurred by the
Organization during the twenty-four-week period following the receipt of
the loan (April 23, 2020). The loan required no payments during
the deferral
period and then monthly payments ofprincipal and interest on
any unforgiven
portion through the maturity date of April 23, 2022. The loan was
forgiven in
full during the year ended June 30, 2021.

A

in the

$

-

S 506,530

lenn loan with MountainOne Bank,

in the amount of $506,525 which
was obtained under the terms ofthe second
round ofthe Paycheck Protection Program and is unsecured. The Organization
may apply for forgiveness ofthe amount due on the loan in an amount equal
to the sum ofcertain costs, as deﬁned in the agreement,
incurred by the

bears interest at 1%.

The

loan

Organization during the twenty-four-week period following the receipt
ofthe
loan (January 26, 2021). The loan requires no payments during
the deferral
period until a decision is made on the forgiveness and then
monthly

payments

of principal and interest on any unforgiven ponion through the
maturity date
of January 26, 2026. Management expects this loan to be forgiven in full
during the year ended June 30, 2022.

A

term loan with the

$ 506,525

US. Small Business

Administration

(SBA)

-

$

in the

amount of$lS0,000. The loan bears interest at 2.75% and requires no
payments for the ﬁrst twenty-four months and then monthly payments of
principal and interest in the

amount of 8641 through the maturity date of
secured by a) inventory; b) equipment; c)
instruments, including promissory notes; d) chattel paper;
e) documents;

June

3,

2050. The note

is

1‘) letter of credit
rights; g) accounts, including health care insurance
receivables and credit card receivables; h) deposit accounts;
i) commercial
tort claims; j) general intangibles; and
k) as extracted collateral as such

terms

may from

time to time be deﬁned

in

the

Uniform Commercial Code

(with a can'ying value 0f$l,050,l9] and $585,357 at June
30, 2021 and
2020, respectively).

Total

150 000

150 000

igégﬂzé

QMQ

Total interest expense on all debt amounted to $8,275 and
$1,395 for the years ended June 30, 2021 and
2020, respectively. Interest expense for the year ended June
30, 202 l, includes interest 0f$3,122 that was
forgiven under the terms ofthe Payroll Protection Program.
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Note

condnued

-

8

The

future

minimum payments due under
Year ending June

the notes payable are as follows:

30,

2022
2023
2024
2025
2026

$

3,391

3,485

3,582
3,682

Thereafter

Total

Note 9

-

Endowment and Net

Assets with

506,525

135,860

.5

Donor

3%

Restrictions

The Organization’s endowment consists ofdonor-restricted funds under
the terms of the will of Angela M.
Milani which permits the Organization to use only the earned
income from the investments for the training
ofhandicapped persons. As required by US GAAP, net assets associat
ed with endowment funds are
classiﬁed and reported based on the existence or absence
of donor-imposed

restrictions.

Absent donor stipulations to the contrary, the Board of Director
s 0fthe Organization has interpreted the
Uniform Prudent Management of Institutional Funds Act

(UPMIFA)

fair

value ofthe original gift as 0fthe

gift

as requiring ‘he preservation of the

date ofthe donor-restricted

endowment funds. As a result of
perpetuity and classiﬁes as net assets with donor restrictions
(1) the original value ofgiﬁs donated to the perpetual endowment;
(2) the original value of subsequent
gifts to the perpetual endowment; and
(3) accumulations to the perpetual endowment made in accordance
with the direcﬁon of the applicable donor gift instrum
ent at the time the accumulation is added to the fund.
this interpretation, the

Organization retains

in

The remaining portion ofthe donor-restricted endowment fund
that is not retained in perpetuity are subject
expenditure by the Organization in a manner consistent with
the standard ofprudencc

to appropriation for

prescribed by
In

UPMIFA.

accordance with

to appropriate or

(I)
(2)
(3)

(4)
(5)

UPMIFA,1he

Organization considers the following factors

in

making

a determination

accumulate donor-restricted endowment funds:

The duration and preservation OfIhe various funds
The purposes 0fthe donor-rcstricted endowment funds
General economic conditions
The possible effect of inﬂation and deﬂation
The expected total return from income and the appreciation of investm
ents

(6)

Other resources ofthe Organization

(7)

The Organization’s investment

policies

Investment Return Objectives, Risk Parameters and Strategi
es

The Organization has adopted investment and spending policies
, approved by \he Board of Directors, for
endowment assets. Those policies attempt to provide a predicta
ble stream of funding [0 programs
supported by its endowment while also maintaining
the purchasing power ofthose endowment assets over

the long-term. Accordingly, the investment process
seeks to achieve an aftercost total rate ofretum,
including investment income as well as capital
appreciation, which exceeds the annual distribution
with
acceptable levels of risk.

The Organization expects its endowment assets, over
time, to produce an average
exceeds inﬂation as measured by the consumer price

rate

ofretum

that

index plus four percent. Actual returns in
any given
year may vary from these amounts. Investment risk is
measured in terms ofthe total endowment fund;
investment asset and allocation between asset classes
and strategies are managed to prevent exposing the
fund to unacceptable levels of risk.
-13-
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Note 9

-

connnued
Spending Policy

The Organization has

a policy ofappropriating for distribution each year seven percent
ofits endowment
fund’s average fair value over the prior twelve ﬁscal
quarters preceding the ﬁscal year in which the
distribution is planned. In establishing this policy, the Organization
considered the long-tcrm

expected

return on

its

endowment. This

endowment while providing

Funds

with

De

will allow the Organization to preserve the principal

amount ofthc

current income for operations.

[ciencies

From time to time, certain donor-restricted endowment funds may have fair values
that are less than the
amount required to be maintained by donors or by law (an “underwater endowment”).
The Organization

has interpreted UPMIFA to permit spending from underwater
endowments in accordance with prudent
measures required under law. There were no funds with deﬁciencies at June
30, 202] or 2020.

Endowment funds with donor
30, 202] and

2020 were

restrictions

and changes

in

endowment

net assets for the years ended June

as follows:

202]
Beginning ofthe year

2020

5 140,400

S 140,400

14

1,417

14

1,417

(14)

(1,417)

Investment return:

Investment income
Total investment return
Appropriation of endowment
assets for expenditure

End ofyear
Net assets with donor

Donor

LL4Q,§Q_Q

restrictions consisted

restricted

§iQ+LQ

ofthe following as OfJune 30:

endowment funds

2021

2020

3 140,400

$ 140,400

Purpose restricted:
Suit Yourself

Dress for Success

7,500

7,500

4,939

5,000

-

12,896

4,134

500

Employability workshop
Employability

skill

Computers

Rag business
Mission ofﬁce

Time

restricted (pledges receivable in future years):

Total net assets with donor restrictions

-19-
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6,000

-

1,695

-

7,600

-

32,888

25.896

22 000

13,000

Food bank
Total purpose restricted

1,020

$_L9

2&8

$1 Z9

g
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Note 10

-

Operating Leases

The Organization
The

facility at

leases real property as follows:

215 North

2020, increasing

Street,

Bcnnington, Vermont requires payments of $6,178 per month at June 30,
3 I, 2023. Total rent expense for this location amounted to

2% annually through May

$72,806 and $68,945 for the years ended June 30, 2021 and 2020, respectively.

The

457 Dalton Avenue in Pittsﬁeld, Massachusetts is leased under a ﬁve-year lease agreement
2022 and requiring monthly payments of$8,l67 (including insurance and common area
and increasing $136 per year during each subsequent year ofthe lease term. The
lease includes an

facility at

expiring August
costs)

option to extend the lease for an additional ﬁve-year period. The Organization
is responsible for
of real estate taxes and operating costs ofthe property such as utilities, repairs
and

its

share

maintenance. Total

rent expense, including common area costs and insurance was
$97,170 and $93,396 for the years ended
June 30, 202] and 2020, respectively. In addition, the Organization paid the
landlord $18,480 and $l8,835
for real estate taxes for the years ended June 30, 202] and
2020, respectively.

The facility 211 I66 State Street in North Adams, Massachusetts is leased under a ﬁve-year
lease agreement
expiring August 2022 and requiring monthly payments of $5,500 for the
lease term. This lease also
contains an option to extend the lease for an additional ﬁve-year period.
The Organization is responsible
for all real estate taxes and utilities during the term 0fthe
lease. Total rent expense was $66,000 for each
0fthe years ended June 30, 2021 and 2020, respectively. In addition, the
Organization paid the City of
Nonh Adams $16,369 and $16,284 for real estate taxes for the years ended June 30, 2021 and
2020,
respectively.

The facility on Center Street in Lee, Massachusetts is leased under a two-year lease
agreement requiring
monthly payments of $800 through December 28, 202]. Total rent expense was
$9,600 for each oflhe
years ended June 30, 2021 and 2020. This lease automatically renews for additional
two-year options

unless terminated thirty days prior to the end ofthe lease term.

The facility at 230 North Main Street in Rutland, Vermont is leased under a ten-year
lease agreement
expiring February 2026 and requires monthly payments of $6,667. In
addition, the yearly rent is adjusted
based on the increase in the National Consumer Price Index
(CPI) in January of each year (capped at a
cumulative amount of 5% for the ﬁrst ﬁve years). The Organization is
responsible for all real estate taxes
and utilities during the term ofthe lease. Total rem expense was $80,000 for
each ofthe years ended June
30, 2021 and 2020. In addition, the Organization paid the
City of Rutland $18,215 and $17,920 for real
estate taxes for the years ended June 30, 2021 and 2020,
respectively.

The

228 Stockbridge Road in Great Barrington, Massachusetts is leased under a
twelve-year
agreement expiring December 203] and requiring monthly payments
of$9,750 as ofJunc 30, 2020.
In addition, there are annual increases throughout the
lease term. The lease also includes options to renew
for two additional terms of ﬁve years each with annual rem
escalators oftwo percent during the renewal
terms. The total rem expense for this location was $1 1,000 and
$86,500 for the years ended June 30,
2021 and 2020, respectively. In addition, the Organization paid the Town
of Great Barrington $18,102
and $15,085 for real estate taxes for the years ended June 30, 2021 and
2020,
facility at

lease

1

respectively.

December 15, 2018 the Organization began leasing space at 730 Tyler Street in
Pittsﬁeld,
ten-month lease agreement expiring October 15, 2019 and requiring
monthly payments of$850
commencing on December 15, 2018 and increasing to $1,800 on June 15, 2019.
Total rent expense under
this lease was S-O- and $8,100 for the years ended
June 30, 2021 and 2020, respectively. The
Organization vacated this space during the year ended June
2020.
Effective

under

MA

a

30,

In June 2020. the Organization entered into a six-month
lease agreement for warehouse space in Great
Barrington, Massachusetts. The monthly rent required under this
lease is $3,500. The rent for this
location increased to $4,958 per month and continues to
be rented on a month-to-month basis. Total rent
expense for this location was $53,664 and $-0— for the years ended
June 30, 2021 and

2020, respectively.
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2020, the Organization entered into a one-year lease agreement for warehouse space in Pittsﬁeld,
Massachusetts. The lease requires monthly payments of $5,600 for the term ofthe lease. The lease was
renewed under the same terms for one additional year through July 31, 2022. Total rent expenses under
In July

was $61,600 and

this lease

S-O- for the years ended June 30, 2021 and 2020, respectively.

In May 2021, the Organization entered into a one-year lease agreement for warehouse space in Lenoxdale,
Massachusetts. The lease requires monthly payments of $6,240 for the term ofthe lease. Total rent
expenses under this lease was $12,480 and $-O- for the years ended June 30, 202] and 2020, respectively.

In addition, the

Organization leases three delivery vehicles under operating lease agreements. The

total

payment under these leases was $4,846 as ofJune 30, 2021. In addition, the Organization
leases additional trucks on an as needed basis. The total amount paid for all vehicle leases was $62,202
and $53,215 for the years ended June 30, 2021 and 2020, respectively.
monthly

lease

The minimum aggregate annual

rental

commitment through

the expiration of

all

leases

is

as follows:

Year ending June 30,

2022
2023
2024
2025
2026

536,799

$

345,168
327,406
313,194
274,393
816,113

Thereafter

Total

Note

-

1]

§

2,§_lf’;i”];3

Concentration of Risk

The Organization maintains deposits
insurance provided by the

US.

in a

commercial bank which

at

times exceeded amounts covered by

Federal Deposit Insurance Corporation (FDIC). These balances ﬂuctuate

during the year and the uninsured portion can vary greatly. Management monitors the ﬁnancial condition
institution and believes there is no signiﬁcant risk with respect to these deposits. There

ofthe banking

was $408,528 and $114,731
Note 12

-

in

uninsured funds as ofJune 30, 2021 and 2020,respective1y.

Surplus Revenue Retention

The Commonwealth of Massachusetts Operational Services Division (OSD) Not-for-Proﬁt Surplus
Revenue Retention policy establishes that if, through cost savings initiatives implemented consistent with
programmatic and contractual obligations, a nonproﬁt contractor accrues an annual net surplus from the
revenues and expenses associated with services provided to departments which are subject to 808 CMR
1.00, the provider

may

retain, for future use, a portion ofthat

annual surplus not to exceed

20%

of said

revenues.

Surpluses

may

be used by the contractor for any ofits established charitable purposes, provided that no
1.05, the free care
may be used for any non-reimbursable cost set forth in 808

CMR

portion ofthe surplus
prohibition excepted.

OSD

shall

be responsible for determining the amount of surplus that

may

be

may

determine whether any excess surplus shall be used
to reduce future prices or be recouped The Organization did not have any surplus that exceeded the
retained by each contractor in any given year and

allowable limits for the years ended June 30, 202] or 2020.

Note 13

-

Contingencies and Uncertainties

On March

1, 2020, the World Health Organization characterized coronavirus (COVlD-l9) as a
pandemic, and on March 13, 2020, the President OfIhc United States declared a national emergency
1

relating to the disease.
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and local authorities have recommended social distancing
on large portions of the population, including
measures
and have imposed quarantine and
to protect the overall pubic health, however;
designed
are
measures
These
closures.
mandatory business
domestic and foreign economies and may result in
they are expected to have material adverse impacts on
In addition to the President’s declaration, state

isolation

the United States entering a period of recession.

As

a result of

COVID-19,

there has been heightened market risk

and

volatility associated

with the

account balance and the amounts
pandemic, and this could materially affect the Organization’s investment
mentioned above.
activities‘
of
statement
the
and
position
reported in the statement of ﬁnancial

and are likely to impact future funding for the
estimate the total impact the pandemic will have.

Because the effects ofthis pandemic are
Organization,

management

is

unable to

still

being

felt

government assistance measures to mitigate some of
results and liquidity. The Organization applied
Agency’s
the impact of the COVID-l9 pandemic on the
loan. This loan, along with accrued interest
Program
(PPP)
Protection
for and received a $506,530 Payroll
Administration (SBA) in February
Business
Small
US.
and
bank
the
full
by
of $3,122, was forgiven in
in the accompanying statement of
debt
of
extinguishmcnt
on
gain
as
included
is
amount
This

The government announced

the implementation of

202].

activities for the

year ended June 30, 2021.

2021, the Organization received a second PPP loan
to further mitigate the impact of COVID-l9.

In January,

Note

Note 14

-

8,

in the

amount of$506,525,

as outlined in

Subsequent Events

Management has evaluated subsequent

events through September 28, 2021, the date on which the

ﬁnancial statements were available to be issued.

